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At its third meeting, held on November 9 and 10, 
India’s National Development Council (comprising the 
Planning Commission and the Chief Ministers of all the 
States) reviewed the progress under the first Five Year 
Plan during the years 1951-54, with special reference to 
the achievement of targets and the difficulties experienced 
in the implementation of the Plan according to schedule. 


The Deputy Chairman of the Planning Commission, re- 
viewing the progress under the Plan, emphasized the 
necessity for an intensive savings drive all over the coun- 
try. Increased production in the country, he said, should 
lead to increased savings, and, in connection with the 
second Five Year Plan, the Planning Commission would 
suggest a target of Rs 3.0 billion per year under Loans 
and Small Savings. Speaking on the resources of the 
first Five Year Plan, the Deputy Chairman said that the 
Central Government’s contribution from current revenues 
has been fully made, but the contributions of the States 
have fallen short by nearly Rs 1.8 billion. In regard to 
expenditure incurred in the States under the Plan, he 
stated that adjustments had been made to enable expen- 
diture to be stepped up. On the present estimates, the 
aggregate short-fall in the expenditure over the whole 
Plan, Central and State, will be about 1214-15 per cent; it 
will still be necessary to spend about Rs 9.75 billion in 
the two years 1954-55 and 1955-56. 





Europe 
EPU Settlements for October 


The October settlement operations of the European 
Payments Union showed a more balanced position: the 
total net monthly balances settled were 44.7 million units 
(1 unit of account = US$1), against 50.6 million units 
in September. The United Kingdom had a surplus of 
13.8 million units in October, compared with a surplus 
of 15.7 million units in September. Germany’s surplus 
fell to 11.0 million units, from 20.4 million units a 
month earlier. France had a surplus of 6.2 million units, 
in contrast to the September deficit of 1.3 million. How- 
ever, 5.7 million units of the October surplus represents 
the first installment of a loan made by Swiss banks to 
the French State Railways. This loan transfer had the 
apposite effect on the Swiss EPU balance, which showed 
a surplus of only 0.7 million units in October, compared 
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The Finance Minister is understood to have stated that, 
in formulating the projects for the second Five Year Plan, 
the Planning Commission was working on the rough basis 
of an anticipated expenditure of Rs 55 billion, of which 
Rs 30 billion would be in the public sector and Rs 25 
billion in the private sector. The present Five Year Plan 
is of the order of Rs 35 billion—Rs 23 billion in the 
public sector and Rs 12 billion in the private sector. 


The National Development Council also reviewed the 
progress of Community Projects and National Extension 
Schemes, the progress of land reforms, the employment 
situation, and industrial policy with special reference to 
the role of the States in respect of large-scale industries. 
With a view to tackling the question of unemployment 
effectively, the Council has recommended that a com- 
prehensive system of surveying unemployment should be 
devised and standard definitions adopted. 


To facilitate close consultation between the Center 
and the States, the National Development Council unani- 
mously decided to set up a committee comprising the 
Chief Ministers of nine States and the members of the 
Planning Commission. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, November 16, 1954. 


with a surplus of 11.2 million in the previous month. 
Other countries with surpluses in October were Belgium 
(4.4 million units), Greece (4.2 million units), the Neth- 
erlands (3.2 million units), Turkey (1.1 million units), 
and Iceland (0.1 million units). 

The largest deficit in October was that of Italy, amount- 
ing to 9.8 million units; in September Italy had a surplus 
of 0.3 million. Sweden’s deficit increased from 3.7 mil- 
lion units in September to 9.7 million in October. Other 
countries with deficits in October were Denmark (8.5 
million units), Norway (7.0 million units), Austria (5.6 
million units), and Portugal (4.0 million units). 

The October surpluses and deficits were settled 50 per 
cent in gold or dollars and 50 per cent in credit, except 
those of Greece and Turkey, which were settled fully in 
gold. As a result of the October operations, the Union’s 
gold and convertible assets declined by 2.6 million units, 
to 430.9 million units. The bilateral amortization pay- 
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ments to creditor countries totaled 5.1 million units in 
October. 


Sources: Organization for European Economic Coopera- 
tion, Press Release, Paris, France, November 13, 
1954; Neue Ziircher Zeitung, Ziirich, Switzer- 
land, November 15, 1954. 


Disposal of U.S. Surplus Stocks in Europe 


The first agreement on the sale of U.S. surplus stocks 
has recently been concluded between Denmark and the 
United States. Denmark will receive grain and coal 
against delivery of industrial goods to underdeveloped 
countries. The agreement stipulates that half the U.S. 
grain and coal shipments will be made on U.S. ships, but 
that all the Danish deliveries may be on Danish ships. 
The United States has expressed willingness to sell the 
grain at world market prices and to make adjustments 
for the higher freight rates for transport on U.S. ships. 

It is expected that contracts under the agreement will 
be concluded quickly in order to ensure against possible 
price increases resulting from similar agreements between 
the United States and other countries. However, to a 
large extent the contracts will probably be made for later 
delivery; therefore, it will be some months before Danish 
industry will have a basis for starting delivery to the 
underdeveloped countries, since payments for these de- 
liveries are to be made through accounts created by pay- 
ments for the grain and coal imports. 

At the same time that the grain agreement was reached 
with the United States, Denmark abolished its ban on 
imports of wheat: it is now waiting to see the extent to 
which the import possibilities from the United States will 
be utilized. The Danish authorities, however, feel certain 
that the present quotas of $4 million for grain and $6 
million for coal will be fully used, and also that it may 
be necessary to increase these quotas; they estimate that 
a total amount of $30 million may be reached by the end 
of 1955. 


The Norwegian Government has declined a similar U.S. 
offer of coal from U.S. surplus stocks. The Norwegian 
authorities were not willing to agree to import 50 per 
cent of the coal on U.S. ships and thus discriminate 
against other shipping nations. 

Sources: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, November 17 and 22, 1954. 


Sterling Exchange Rate 


The signs of weakness shown by the sterling exchange 
rate toward the end of November were more pronounced 
and persistent than at any previous time this year. The 
spot rate for the U.S. dollar fell to $2.78° on November 
30. The Canadian dollar rate was below $2.70, while the 
transferable sterling rate moved to $2.71, the lowest since 
September 1953. The usual seasonal influences which 


weaken sterling in the autumn appear to have been ex. 
tended this year. European purchases of cereals were 
postponed in expectation of a substantial fall in prices, 
but a poor European harvest helped to maintain prices 
Much of 
Europe’s imports of dollar grain is financed through 
sterling, and while the credit side of the exchange settle. 
ment improves the U.K. position in the EPU, the debit 
side affects the exchange market and puts pressure on 
sterling in relation to both the U.S. and the Canadian 
dollar. Some American purchases of sterling commodi- 


and increase imports from North America. 


ties have also been below the normal seasonal level. 


The widening of the discount on transferable sterling 
to more than 3 per cent means that the “shunting” of 
high-priced commodities. such as tin, now becomes profit. 
able. Some offers of transferable sterling are also be- 
lieved to be of Latin American origin, connected in part 
with sales of Chilean copper to communist countries 
against payment in transferable sterling, which is then 
sold in New York for dollars. The repatriation of un- 
blocked foreign holdings of German marks has also 
placed some pressure on sterling. (See also this News 


Survey, Vol. VII, p. 126.) 


The fall in sterling has been reflected in the price of 
gold, which on November 30 rose to 251s. 5'd. 
Sources: The Economist, London, England, November 27, 

1954; The Journal of Commerce, New York. 
N.Y., December 1, 1954. 


U.K. Attitude to Convertibility 


Mr. C. F. Cobbold, Governor of the Bank of England, 
stated at the Mansion House banquet in October that too 
much should not be expected of the bank rate. Its use- 
fulness in recent years should not lead anybody to suppose 
that it could work miracles by itself, or offset the effects 
of wrong policies in other fields. Referring to converti- 
bility, Mr. Cobbold said: “I do not see a great wall behind 
which sterling is inconvertible and in front of which it is 
convertible. Rather do I see a long steeplechase course 
with fences to be jumped at intervals, some stiffer than 
others, but with a lot of steady plodding in between.” 

The regulations limiting importation of sterling notes 
into the United Kingdom have been slightly relaxed. 
Notes of denominations of £10 and upward, and notes 
of the denomination of £5 dated prior to September 2, 
1944, may be transmitted to the United Kingdom by post, 
to be credited to a sterling account appropriate to the 
sender’s country of residence. Any notes up to a maxi- 
mum of £30 for any one traveler may also be credited 
to a sterling account by nonresidents leaving the United 
Kingdom after a temporary visit, or exchanged for 
traveler’s checks or for foreign currency notes of the 
beneficiary’s country of residence. 

Source: The Bankers’ Magazine, London, England, No- 
vember 1954. 
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U.K. Private Dollar Assets 


Private U.K. holdings of U.S. securities or other U.S. 
assets are estimated at more than $2 billion. Dollar 
securities requisitioned by the U.K. Treasury which have 
not been returned to their owners account for only a 
small part of the total. U.K. holdings of portfolio invest- 
ments in common and preferred stocks of U.S. corpora- 
tions had a market value of $744 million at the end of 
1953. They had fallen after Treasury requisitioning and 
partial wartime liquidation from $1,482 million in 1937 
to $418 million in 1946, which included securities pledged 
five years before with the Reconstruction Finance Corpo- 
ration. In addition, there are direct investments by 
British companies in undertakings in the United States 
and $300 million of short-term assets (deposits and 
short-term dollar obligations) held by British businesses 
and individuals. 

Source: The Manchester Guardian, Manchester, England, 
October 25, 1954. 


Economic Conditions in the Netherlands 


Various economic indicators show that domestic activ- 
ity in the Netherlands has been expanding in 1954. The 
daily index of industrial production averaged 170 
(1938 = 100) in the third quarter of this year, com- 
pared with 160 in the corresponding period of 1953. 
Productivity in industry in the first half of 1954 was 4.3 
per cent higher than in the same period of 1953, and is 
now 10 per cent above the prewar level. The number of 
housing units built in the first half of this year was 
28,480, against 23,045 in January-June 1953. Unemploy- 
ment declined to 41,600 in the third quarter of 1954, 
from 60,100 in the third quarter of 1953. At present, 
unemployment is only slightly over one per cent of the 
total labor force and the labor market is marked by 
shortages, particularly of building workers. There have 
also been reports of labor shortages in the textile and 
shipbuilding industries. 

In agriculture, the production of milk, butter, cheese. 
condensed milk, and other milk products has been ap- 
proximately the same as in 1953. Definite figures on the 
1954 crops have not yet been published, but it is known 
that the acreage planted to wheat was increased consid- 
erably, while the acreages for other grains were reduced. 
Larger acreages were reported for potatoes, sugar beets, 
fodder beets, oilseeds, and flax. Weather conditions are 
likely to affect this year’s crops unfavorably. 

The quantities of goods arriving in Netherlands ports 
during the first half of this year were 11 per cent above 
those in the first half of 1953, and goods shipped from 
the Netherlands rose by 24 per cent. 

The index of total domestic consumption in private 
households, measured at constant prices, rose to an aver- 
age of 102 (1949 = 100) in the first half of 1954, from 
97 in the first half of 1953. 


Investment figures are not yet available, but the manu- 
facturing industries that participate in the annual poll of 
the Central Bureau of Statistics expect their investments 
to rise from f. 861 million in 1953 to f. 1,030 million in 
1954. The poll covers about 90 per cent of industry. 
Forecasts also indicate an additional investment of f. 521 
million in public utilities, compared with f. 361 million in 
1953. 


The cash budget of the Central Government for the 
first half of 1954 showed a small surplus of f. 57 million, 
with total expenditure at f. 2,680 million (exclusive of 
debt amortization). Bank credit to the private sector 
increased rather considerably; at the end of June, such 
credit extended by the reporting 37 commercial banks 
totaled f. 2,425 million, compared with f. 2,132 million 
at the end of 1953 and f. 1,689 million at the end of 1952 
(including participations). The total money supply by 
mid-1954 was almost f. 9 billion, or f. 346 million above 
the figure at the end of last December. From the end of 
1952 to the end of 1953, the money supply had risen by 
f. 508 million. 


As in 1953, the external sector was a main factor in 
the monetary expansion. According to recently published 
figures on exchange transactions, there was an over-all 
surplus of f. 468 million (US$123 million) on payments 
for goods and services, compared with f. 331 million 
($87 million) in the second half of 1953 and f. 950 mil- 
lion ($250 million) in the first half of that year. The 
over-all surplus on goods and services in 1954 was due 
to surpluses in EPU currencies (f. 360 million) and other 
currencies (f. 140 million); dollar payments showed a 
small deficit (f. 32 million). On capital account, the 
balance of payments for the first half of 1954 was af- 
fected by a substantial inflow of private capital, mainly 
U.S. dollars (f. 224 million), and large amortization of 
government debt, mainly in EPU currencies (f. 226 mil- 
lion). The result of all incoming and outgoing payments 
in the first half of 1954 was an increase of f. 479 million 
in aggregate foreign exchange holdings. compared with 
f. 326 million in the second half of 1953 and f. 582 
million in the first half of 1953. Out of a total increase 
of f. 908 million in foreign exchange holdings in 1953, 
f. 843 million went into the central bank’s holdings while 
private banks’ holdings rose by only f. 65 million. In the 
first half of 1954, however, the central bank’s reserves 
increased by f. 213 million, while the foreign exchange 
holdings of private banks and others increased by f. 266 
million. This change was due in large part to the pro- 
gressive liberalization of exchange controls, which tended 
to reduce the concentration of reserves in the central 


bank. 

Particularly noteworthy this year have been the sales 
of Netherlands securities to nonresident investors. In the 
first half of 1954, the net proceeds of such sales amounted 
to f. 154 million; in addition, f. 35 million of foreign 
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securities were sold by residents. Most of the proceeds 

of these transactions were in U.S. dollars, a fact which is, 

among other things, ascribed to a Netherlands regulation 
of March 22, 1954, barring in general the import of 
capital in inconvertible currencies (see this News Survey, 

Vol. VI, p. 296). 

Official expectations are that the balance of payments 
in the second half of 1954 will be less favorable than in 
the first half of the year. The over-all surplus on goods 
and services is likely to decline. The dollar deficit is 
expected to grow somewhat, and net proceeds from cap- 
ital transactions will not be as high as in the first half 
of the year. Notwithstanding these expectations, the Gov- 
ernment does not exclude the possibility that foreign 
exchange reserves will continue to rise. 

Sources: Amsterdamsche Bank N.V., Economisch Kwar- 
taalbericht, 2nd quarter 1954, Amsterdam, 
Netherlands; Handelingen der Staten-Generaal, 
Tweede 1954-1955, No. 3765, The 
Hague, Netherlands. 


Kamer, 


Swedish Complaints of U.S. Dumping 


According to a Swedish newspaper, U.S. exporters of 
raw materials for plastic goods have started dumping on 
the Swedish market. In the fall, when part of the Swedish 
dollar imports were liberalized, U.S. exporters increased 
their sales efforts in Sweden, and since the beginning of 
September the price of U.S. raw materials has declined 
by about 15-20 per cent. At present, U.S. producers sell 
butanol and ethyl acetate on the Swedish market at prices 
about 35 gre per kilo (about US$0.03 per pound) below 
prices on the U.S. market. The reasons for this develop- 
ment are assumed to be the considerable increase in pro- 
duction capacity in the United States and the stimulus 
afforded by the Swedish dollar liberalization. 


Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, November 17, 1954. 


Tax Reforms in Western Germany 


The West German Bundestag has voted a tax and a 
financial reform which will still have to be voted by the 
Bundesrat before they become law. The financial reform 
provides for a new division of taxes between the Federal 
Government and the Lander, and a compensatory settle- 
ment between Lander with high receipts and those with a 
lower income from taxes. The reduction of taxes voted 
by the Bundestag amounts to DM 2.8 billion annually, 
which is considerably more than the original project 
presented by the Minister of Finance. The basic change 
in taxation involves less progressive and lower assessed 
taxes, so that all groups will benefit from the tax reduc- 
tion. The income tax ceiling has been lowered from 70 
per cent to 59 per cent; in 1949 it had been 94 per cent, 
and in 1951 it was 80 per cent. 


The corporation tax for companies has been reduced 


cent for distributed profits has been maintained. The 
special privileges for distributed profits aim at encourag- 
ing the capital market and avoiding double taxation for 
shareholders. The fact that fiscal support for export 
promotion has not been substantially cut is of particular 
satisfaction to German industry. Although the possibility 
of forming tax-free reserves out of export proceeds will 
be terminated at the end of this year, fiscal export sup- 
ports in the form of an “export bonus” of 10 per cent 
are being expanded. 

The tax reform will reduce the tax payments of almost 
every German taxpayer since, in addition to the reduction 
in the rate, certain special deductions (e.g., for taxpayers 
over the age of fifty or for taxpayers who agree to put 
their money in savings accounts for a long period) have 
been increased. The tax reform does not change the tax 
system fundamentally, as had been envisaged, and many 
of the special clauses and exemptions in the complicated 
German tax structure remain. But the over-all reduction 
of tax revenue, amounting to DM 2.8 billion, is large. 
The reduction resulting from the minor tax reform of 
December 1953 had amounted to only about DM 600 
million. The newly granted tax concessions will make 
it more difficult to balance the budgets of the Federal 
Government and the Lander. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, No- 
vember 22, 1954; Frankfurter Allgemeine Zei- 
tung, Frankfurt am Main, Germany, Noven- 


ber 23, 1954. 


Middle East 

Crops in Egypt 

It has been announced officially that Egypt’s wheat 
crop in 1954 totaled 11.5 million ardebs, compared with 
10.3 million ardebs in 1953, an increase of 11.7 per cent. 
The acreage increased slightly, from 179,000 feddans in 
1953 to 179,500 feddans in 1954. The increase in yield 
was due to the more general use of selected seeds, greater 
care in fighting pests, the use of more fertilizers, and 
favorable weather. The barley crop also increased by 
about 12 per cent, from 860,000 ardebs in 1953 to 963,000 
ardebs this year. The higher production was due to an 
increase in acreage, from 116,000 to 122,000 feddans, and 
to higher yields. The first official estimate of rice put the 
crop this year at 1,157,000 daribas, against 690,000 
daribas in 1953, and the yield per feddan at 1.89 daribas, 
compared with 1.63 daribas in 1953. The Government 
encouraged farmers to grow more rice by increasing the 
guaranteed price by almost 10 per cent. The final esti- 
mate announced by the Ministry of Agriculture indicated 
a decline in the millet crop, from 3,803,000 ardebs in 
1953 to 3,216,000 ardebs this year. The decline was due 
to a reduction in acreage from 425,881 feddans to 404,577 
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-xport F Sources: Egyptian News Agency, Mena, November 14, 
icular 1954, and Al Ahram, November 16, 1954, 
ibility Cairo, Egypt. 
is will 
t sup- | Currency and Banking in Libya 
r cent The Libyan Currency Commission which was estab- 
lished in February 1952 (see this News Survey, Vol. IV, 
almost pp. 215 and 301) consists of a chairman and seven other 
uction F members appointed by the Libyan Government, two 
payers § Libyan nationals, two Bank of England nominees, one 
to put F person nominated by the National Bank of Egypt, one by 
) have F the Bank of France, and one by the Bank of Italy. The 
he tax F Commission has a Currency Officer in Libya to supervise 
| many F currency operations there, while Barclays Bank (Domin- 
licated F ion, Colonial and Overseas) acts as its Currency Agents 
luction F in Tripoli and Benghazi. As a result of the exchange of 
large. F new currency for the currency which had circulated in 
orm of F Libya after the war, the first official statement showed a 
M 600F note issue of L£3,520,915. This had increased to about 
| make L£4,375,000 in 1954, mainly as a result of economic 
Federal F expansion arising from development made possible by 
sterling and dollar grants. 
id, No- Outside Tripoli and Benghazi practically all business 
ne Zei- is transacted for cash. Branches of several foreign banks 
Novem: f operate in the main towns. Bank deposits in Tripolitania 
on June 30, 1954 amounted to L£5.4 million, including 
L£4.8 million in sight deposits, and though no official 
figures are available, deposits for the whole of Libya 
are estimated at about L£7 million. Bank advances in 
. wheat | Ttipolitania were L£1.6 million on June 30, 1954. 
od with At the invitation of the Libyan Government, a group 
er cent. | ° international experts has submitted a report, which 
dans in | Will come before Parliament in December, dealing with 
in yield the setting up of an Agricultural Bank, and a National 
greater Bank which would be both a bank of issue and a com- 
wa, and mercial bank. 
ased by — Sources: The Bankers’ Magazine, and Barclays Bank 
963,000 (Dominion, Colonial and Overseas), Overseas 
ie to an Review, London, England, November 1954. 
ans, and 
put the | “edit Control in Israel 
690,000 The policy of easing credit controls in Israel which 
daribas, & was announced in August (see this News Survey, Vol. 
ernment & VII, p. 76) has been reversed, and the Government has 
sing the § again decided to freeze the credit volume for an indefi- 
nal esti: § nite period, starting October 31. 
ndicated The application of credit controls is not thought likely 
rdebs in to have much effect upon general conditions in Israel. 
was due § Far more powerful economic forces are at work, such as 
404,577 fF the new impetus given to the wage-price spiral by rent 
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increases, the abolition of subsidies on fuel and some 
foodstuffs, increases in the foreign currency reserve as a 
result of receipts from the Consolidation Loan, German 
reparation payments and restitution payments to Israel 
citizens, and increased exports. The tightening of con- 
trols shows, however, that the Government is aware of 
the danger, and action in fields other than credit control 
is also expected. 
Source: Bank Leumi le-Israel B.M., Review of Economic 
Conditions in Israel, Tel-Aviv, Israel, Novem- 


ber 1954. 


Trade Controls in Syria 


Syria’s Council of Ministers issued a decree on Novem- 
ber 20 prohibiting wheat and flour exports and canceling 
all licenses already issued for such exports. The decree 
also authorized the Office of Cereals to import and sell 
wheat and flour without payment of customs duties or 
local taxes. The new measures were motivated by a 
shortage of wheat in Syria. 


Source: Le Commerce du Levant, Beirut, Lebanon, No- 
vember 20, 1954. 


Prices in Pakistan 


In a statement on the new Government’s economic pol- 
icy, Mr. M.A.H. Ispahani, Pakistan’s Minister for Com- 
merce and Industry, stated that the high cost of living 
had given the Government much anxiety. The Govern- 
ment was determined to bring down the prices of the 
main necessities of life, such as meat, ghee, and cloth. 
It had lifted the controls over the distribution and price 
of indigenous yarn and had also reduced the price of 
indigenous cloth by 12.5 per cent. The Minister explained 
that current mill production of yarn in Pakistan was 
42,000 bales per month, and that Pakistan was on the 
way toward having a surplus very shortly in coarse and 
medium yarn. ; 

Concerning the utilization of U.S. economic aid, the 
Minister stated that commodities with a total value of 
$75 million would be imported into Pakistan by the end 
of June 1955. Slightly less than half of this total would 
consist of U.S. surplus agricultural commodities, includ- 
ing cotton, cottonseed oil, linseed oil, tobacco, and 
powdered milk. The balance would include sugar, wool 
and wool tops, iron and steel, nonferrous metals, chem- 
icals, tallow, dyes and tanning substances, drugs and 
medicines, petroleum products, vehicles, spare parts for 
vehicles, machinery, and fertilizers. 


Source: Dawn, Karachi, Pakistan, November 11, 1954. 


Far East 
India’s Industrial Development Corporation 


The Industrial Credit and Investment Corporation of 
India, Ltd. (see this News Survey, Vol. VI, p. 378) has 
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recently been formed, with an initial capital of Rs 175 
million. Its purpose is to promote the country’s industrial 
development in the private sector. The corporation will 
grant loans for starting new industrial enterprises and 
for expanding or modernizing existing ones. It will also 
take a direct interest in securing the advice of technical 
experts in regard to concerns that require financial as- 
sistance. 

The Government of India will advance Rs 75 million 
from counterpart funds arising from the sale of materials 
imported into India under the U.S. aid program, in the 
form of a 15-year interest-free loan to the corporation. 
In addition. the corporation expects to raise share capital 
of Rs 50 million from private investors, as follows: Rs 35 
million from Indian investors, Rs 10 million from British 
investors, and Rs 5 million from American investors. 
The corporation expects to borrow the balance of ap- 
proximately Rs 50 million (US$10 million) from the 
International Bank for Reconstruction and Development. 


The chairman of the steering committee of the corpora- 
tion is Dr. A. Ramaswami Mudaliar; other members of 
the committee are Mr. G.D. Birla, Mr. Kasturbhai Lalbhai. 
Mr. Biren Mukherjee, and Mr. A.D. Shroff. 

Source: The Times of India, Bombay, India, Novem- 
ber 16. 1954. 


Indian Employment in Foreign-Controlled Companies 


The pace of Indianization of the staff of foreign-con- 
trolled companies in India is reported to be making satis- 
factory progress. An analysis of the statistics supplied to 
the Government of India by 1,151 foreign concerns re- 
vealed that virtually the entire employment in the lowest 
salary group is Indian, the percentage being 98.8. In the 
salary group of Rs 500 to Rs 999 per month, the percent- 
age of Indians in technical posts is 93.3 and in non- 
technical posts, 90.0; and in the salary group of Rs 1,000 
and above. the respective percentages -are 30.3 and 33.7. 
Total employment in these concerns increased in the 
period from 1947 to 1954, the number of Indians em- 
ployed increasing from 6,162 to 18,642, and the number 
of non-Indians from 7,623 to 7,750. 

The proportion of Indians in the salary group of 
Rs 1,000 and above is not uniform among the several 
categories of companies. In the following groups, the 
proportion of foreigners is more than two thirds: planta- 
tion companies (91.5 per cent), jute companies (89.4 
per cent), banking companies (79.3 per cent), sugar 
companies and breweries (75 per cent), transit and 
transport companies (69.5 per cent). managing agents 
(68.1 per cent), and miscellaneous companies (67.5 per 
cent). In other groups, the proportion is more than half 
but less than two thirds: cotton mills and presses (64.9 
per cent), machinery, tools, engineering, etc. (63.3 per 
cent), insurance companies (61.2 per cent), chemicals 


and allied trades (57.8 per cent), metals, including iron 
and steel (54.5 per cent), and automobile dealers and 
manufacturers (53.7 per cent). In four categories of 
companies, the proportion of foreigners in this salary 
group is 50 per cent or less: coal companies (50 per 
cent), petroleum companies (49 per cent), public utility 
companies (42.7 per cent), and leather and rubber trad. 


ing and manufacturing companies (41.7 per cent). 


Of the 7,750 foreigners employed in India, 6,747 or 
87 per cent are British nationals, 230 Americans, 86 
Germans. 45 Pakistanis, and 40 Chinese. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, November 1, 1954. 


Increase in Ceylon’s Tea Duly 


On November 18, 1954, Ceylon increased the tea ex- 
port duty from 75 cents to one rupee per pound. The 
last increase was on September 23, when the duty was 
raised by 15 cents. 


Source: The Financial Times, London, England, Novem- 


ber 19, 1954. 


Liberalization of Thailand's Imports 


The import licensing system in Thailand introduced 
in November 1953 is reported to have been amended. 
The importation of 80 products, mainly metals, construc- 
tion materials, and essential foodstuffs, is now exempt 
from the licensing requirements. However, import duties 
will have to be paid before the release of the goods from 
customs. 


Source: Far Eastern Economic Review, Hong Kong, No- 
vember 4, 1954. 


Vietnam's Currency 


The population of Hanoi were informed on October 28 
that “nationalist” piastres must be exchanged by Octo- 
ber 30 for “democratic” piastres at the ratio of 30:1, and 
that as from that date “nationalist” piastres would cease 
to be legal tender. 


Source: Le Monde, Paris, France, October 30, 1954. 


Japan's Payments Position 


Details by currency of Japan’s foreign exchange re- 
ceipts and payments in the first half of the fiscal year 
1954-55 (see this News Survey, Vol. VII, p. 170) show 
that the position with respect to the dollar account 
worsened while that with the sterling area and the open 
account countries improved. Total payments on dollar 
account ($644 million) exceeded receipts by $9 million. 
In the first half of the previous fiscal year, there had been 
a favorable balance of $190 million. The deterioration is 
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explained by a fall in special procurements and in ex- 
ports, particularly of metals, machinery, and ships, and 
by a rise in food and petroleum imports. 


Japan’s sterling payments position in the period April- 
September 1954 showed a surplus of $59 million, in con- 
trast to a deficit of $193 million in the corresponding 
period of 1953. The improvement was due mainly to a 
reduction of $171 million in imports and a rise of $93 
million in exports. The payments position with the open 
account countries also improved, a surplus of $29 million 
being recorded, compared with a deficit of $70 million in 
the corresponding period of the previous year; exports 
were higher by $76 million, and imports were lower by 
$26 million. 

Source: Bank of Tokyo, Weekly Review of Economic Aj- 
fairs in Japan, Tokyo, Japan, October 16, 1954. 


Japanese Rice Crop 


The U.S. Embassy in Tokyo has estimated the 1954 rice 
crop at 9.5 million metric tons, on the basis of crop con- 
ditions at the end of September. This exceeds the crop 
at the end of September 1953 by 1.3 million tons. The 
improvement occurred despite typhoon damage in some 


areas. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., November 1, 1954. 


Indonesian Reserve Ratio 


As an emergency measure, the legal minimum ratio of 
gold and convertible currency to the note issue and de- 
mand liabilities of the Bank Indonesia was reduced in July 
from 20 per cent to 15 per cent. This measure was with- 
drawn in October, and the legal ratio of 20 per cent 
was thereby restored. The reserve ratio at that time was 
21.7 per cent. 

Source: Agence Economique et Financiére, Paris, France, 


October 21, 1954. 


Philippine Rice Imports 


The Philippine Cabinet has approved imports of 300,- 
000 tons of U.S. rice under an arrangement with the U.S. 
Foreign Operations Administration. The Philippines are 
looking into the possibility of paying for the rice, at 
least in part, with exports to the United States of Philip- 
pine mineral products. The Philippine Government has 
decided that, in future, imports of rice will be carried 
out on a government-to-government basis, since recent 


private imports have been of unsatisfactory quality. 


Source: Philippine Association, Philippine Newsletter, 
New York, N.Y., November 18, 1954. 


United States 
Rejection of U.S. Import Quota Proposals 


President Eisenhower on November 22 rejected two 


Tariff Commission recommendations for governmental 
restrictions of imports. In rejecting the application for 
an absolute import quota limitation of 450,000 gross 
annually of spring clothespins—which had been recom- 
mended by a split 3-3 vote—the President stated that “the 
decline in the use of clothespins seems clearly attributable 
to recent domestic developments . . . . Over 2% million 
automatic driers have been installed in American homes 
and apartment houses since the war. Also, more laundry 
apparently is being done outside the home in laundromats 
and commercial laundries.” Another factor that he cited 
is the increased mechanization of the clothespin industry, 
which has required consistently fewer employees. 

The second recommendation was for a quota limit of 
13.4 million tons on imports of tung oil and nuts to 
protect the domestic price-support programs for these 
products. Since Argentina and Paraguay have agreed to 
restrict exports of tung products to the United States 
during the year ending October 31, 1955, the President 
stated that he would not now act on this recommenda- 
tion. Argentina will export no more than 21.8 million 
pounds during the year and Paraguay about 2.6 million 
pounds. With consumption estimated at 50 million 
pounds, and U.S. production at 17 million pounds, this 
will mean that the Commodity Credit Corporation’s sur- 
plus stocks will be reduced by about 8 million pounds. 
Source: The Journal of Commerce, New York, N.Y., No- 

vember 23, 1954. 


Export-Import Bank Aid to U.S. Exporters 


The Export-Import Bank of Washington announced 
on November 22 the authorization of two additional lines 
of credit for the use of U.S. exporters, to assist them in 
financing the sale in foreign markets of capital equipment 
of a productive nature manufactured in the United States 
(see also this News Survey, Vol. VII, p. 170). One line 
of credit, in the amount of $3 million, is for the use of 
the Letourneau-Westinghouse Company of Peoria, IIli- 
nois, to finance the sale abroad of heavy earth-moving 
equipment. The other, amounting to $4 million, is for 
the use of the Worthington Corporation of Harrison, New 
Jersey, to finance the sale abroad of steam and internal 
combustion power plants and of equipment for water- 
works, construction, and other purposes. 

Source: The Export-Import Bank of Washington, Press 


Release, Washington, D.C., November 22, 1954. 
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U.S. Bank Loan fo Brazil 
A $200 million five-year loan to Brazil by a group of 


19 U.S. commercial banks was announced November 22. 
The loan will enable Brazil to refund a $160 million one- 
year credit extended by the Federal Reserve Bank of New 
York last October 6, leaving $40 million to meet current 
commitments. The interest rate on the loan will be 234 
per cent. Gold deposited in the Federal Reserve Bank of 


New York will serve as collateral. 


Source: The Journal of Commerce, New York, N.Y., 


November 23, 1954. 


Other Countries 


Interest Rates in South Africa 


The South African Treasury has offered to convert to 
two new issues £24.5 million of bonds that are due for 
redemption shortly. The new issues are offered at par, 
at rates 14 per cent below prevailing rates. The issues are 
20-year bonds yielding 414 per cent and 5-year bonds 
yielding 314 per cent. 

The new pattern of interest rates provides for a yield 
of 414 per cent on bonds having a maturity of 15 years 
and over, 41 per cent for maturities of 11 to 15 years, 
4 per cent for maturities of 9 to 11 years, 354 per cent 
for 7 to 9 years, and down to 214 per cent for maturities 
of 1 to 2 years. These new interest rates mark the first 
break with the interest rate pattern announced on July 30, 
1952. For example, the latter provided a net yield to 
redemption of 41% per cent on Union Government bonds 


with a maturity of 15 years or more. 


Funds available for gilt-edged investment in South 
Africa have increased substantially in the past year. 
One reason has been the policy of maintaining the sta- 
bility of interest rates, which have been above those 
prevailing in the main capital markets of the world. 
(See also this News Survey, Vol. VII, p. 88.) Other 
factors have been the improvement in the Union’s bal- 
ance of payments and an increase in retained profits 


and other forms of domestic savings. 


It is anticipated that the revision of yields on gilt-edged 
securities will be followed by a reduction of the bank rate, 


which had been increased to 4 per cent in March 1952. 


Source: The Financial Times, London, England, Novem- 


ber 15, 1954. 
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South African Uranium Exports 






The South African Customs and Excise Department has 
reported that exports of uranium and thorium during the 
first nine months this year amounted to £9.1 million, 
compared with £2.3 million in the corresponding period 
of last year. It is understood that the announcement of 
the value of South Africa’s uranium exports, which was 
kept secret up to now, was a sequel to the publication in 


the United States of figures on U.S. uranium imports. 


The data on South African exports of uranium were 
given in a preliminary trade statement which reported 
total exports (excluding gold) of £227.5 million for the 
nine months, against £200.7 million in the corresponding 
period of last year, and total imports of £341.6 million 
this year, against £320 million in the first nine months 
of 1953. 

Sources: The Financial Times, London, England, Novem. 
ber 25 and 26, 1954. 


Fund Executive Director 


Mr. André van Campenhout has been elected Executive 
Director of the Fund for Austria, Belgium, Luxembourg. 
and Turkey, to succeed Mr. Jean Godeaux, whose resig- 
nation was effective on November 30, 1954. Mr. van 
Campenhout has served as the Fund’s General Counsel 
since 1946, 


IMF and the Former French Possessions in India 


Following the transfer of the administration of the 
French possessions in India to the Government of India, 
the responsibility of these territories, insofar as the rights 
and obligations under the Bretton Woods Agreement are 
concerned, will be assumed by the Government of Indi 


instead of the Government of France. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D.C. 
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